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	(GES) 1Q17 Results: Americas Region 
Weighs Down Quarterly Results; Europe Remains Strong 

	
1Q17	 1Q16	 YoY	Change	

Revenues	(USD	Mil.)	 $448.8	 $478.8	 (6.3)%	

Gross	Margin	 31.8%	 34.6%	 (280)	bps	

SG&A/Sales	 36.9%	 33.7%	 320	bps	

Adjusted	Operating	Margin	 (5.1)%	 0.9%	 (600)	bps	

Adjusted	EPS	 $(0.23)	 $0.04	 N/M	
Source:	Company	reports	

• Guess	 reported	 adjusted	 1Q17	 EPS	 of	 $(0.23)	 versus	 the	 consensus	 estimate	 of	
$(0.19).	

• Total	revenues	were	$448.8	million	versus	consensus	of	$464.2	million.	Sales	for	
the	period	were	below	management’s	expectations.	 In	 the	Americas	 region,	 the	
retail	business	was	 challenging,	particularly	 in	 the	month	of	April.	 Comps	 in	 the	
Americas	were	down	4.2%	(down	3.1%	in	constant	currency)	versus	consensus	of	
a	1.6%	decline.	

• Management	provided	2Q17	guidance	for	EPS	of	$0.04–$0.08	versus	consensus	of	
$0.11.	Revenues	are	expected	to	increase	by	0.5%–2.5%	in	the	quarter.	For	FY17,	
guidance	is	for	EPS	of	$0.55–$0.75	versus	$0.65–$0.85	previously.	Consensus	is	for	
EPS	 of	 $0.77.	 Full-year	 revenues	 are	 expected	 to	 increase	 by	 5.5%–7.5%	 in	 US-
dollar	terms.	

1Q17	RESULTS	

Guess	reported	adjusted	1Q17	EPS	of	$(0.23)	versus	the	consensus	estimate	of	$(0.19).	

Total	 revenues	 were	 $448.8	million	 versus	 consensus	 of	 $464.2	million.	 Sales	 for	 the	
period	 were	 below	 management’s	 expectations.	 In	 the	 Americas	 region,	 the	 retail	
business	was	challenging,	particularly	in	the	month	of	April.	Comps	in	the	Americas	were	
down	4.2%	(down	3.1%	in	constant	currency)	versus	consensus	of	a	1.6%	decline.	

In	Europe,	the	retail	business	performed	strongly	and	comps	were	up	in	the	mid-teens,	
carrying	 through	 a	 favorable	 trend	 from	 2H16.	 In	 Asia,	 comps	were	 positive	 in	 South	
Korea,	while	performance	in	Greater	China	was	below	expectations,	as	the	company	is	
continuing	 to	 build	 out	 its	 infrastructure	 there	 and	 transitioning	 to	 a	 direct	 business	
model.	

2017	OUTLOOK	

Management	 provided	 2Q17	 guidance	 for	 EPS	 of	 $0.04–$0.08	 versus	 consensus	 of	
$0.11.	Revenues	are	expected	to	increase	by	0.5%–2.5%	in	both	US-dollar	and	constant-
currency	terms.	In	the	quarter,	comps	are	expected	to:	

• Decline	by	low-	to	mid-single	digits	in	the	Americas	Retail	business.	
• Increase	by	high-single	to	low-double	digits	in	Europe.	
• Be	flat	to	up	by	mid-single	digits	in	Asia.	
• Increase	by	low-single	digits	in	the	Americas	Wholesale	business.	
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For	FY17,	guidance	is	for	EPS	of	$0.55–$0.75	versus	$0.65–$0.85	previously.	Consensus	
is	for	EPS	of	$0.77.	Revenues	are	expected	to	increase	by	5.5%–7.5%	in	US-dollar	terms.	
Currency	 tailwinds	 are	 expected	 to	 positively	 impact	 consolidated	 revenue	 growth	 by	
about	0.5%.	For	the	full	year,	comps	are	expected	to:	

• Be	 down	 by	 low-single	 digits	 to	 up	 by	 low-single	 digits	 in	 the	 Americas	 Retail	
division.	

• Climb	by	high-single	digits	to	low-double	digits	in	Europe.	
• Increase	by	low-double	to	low-teens	digits	in	Asia.	
• Increase	by	mid-single	digits	in	the	Americas	Wholesale	division.	

	

Deborah	Weinswig,	CPA	
Managing	Director	
Fung	Global	Retail	&	Technology	
New	York:	917.655.6790		
Hong	Kong:	852.6119.1779	
China:	86.186.1420.3016	
deborahweinswig@fung1937.com	
	
Shoshana	Pollack		
Senior	Research	Associate	

	
HONG	KONG:	
10th	Floor,	LiFung	Tower	
888	Cheung	Sha	Wan	Road,	Kowloon	
Hong	Kong	
Tel:	852	2300	2470	
	
NEW	YORK:	
1359	Broadway,	9th	Floor	
New	York,	NY	10018	
Tel:	646	839	7017	
	
LONDON:	
242–246	Marylebone	Road	
London,	NW1	6JQ	
United	Kingdom	
Tel:	44	(0)20	7616	8988	

FBICGROUP.COM	

	


