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Guess (GES) Fiscal 1Q18 Results: Beats
Expectations; North America Comps Still Weak
Figure 1. Guess Fiscal 1Q18 Key Metrics
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• Guess reported fiscal 1Q18 adjusted EPS of $(0.24), down slightly from $(0.23) in
the year-ago quarter but above the $(0.32) consensus estimate.
• Same-store sales for the company’s North America business (including ecommerce) decreased by 15%, beating the consensus estimate of a 16.4% decline
for the quarter. Retail comps for the Europe business were up 5%. Comps for the
Asia business were up 4%.
• The company expects 2Q18 adjusted EPS of $0.08–$0.11 and expects total
revenues to increase by 2%–4%, or by 3.5%–5.5% on a constant currency basis.
Fiscal 1Q18 Results
Guess reported fiscal 1Q18 adjusted EPS of $(0.24), down slightly from $(0.23) in the
year-ago quarter, but above the $(0.32) consensus estimate. The company reported
total revenue of $458.6 million, above the $449.2 million consensus estimate and up
2.2% from the year-ago quarter.
Management was disappointed with the performance of its North America business, but
was pleased with business expansion in Europe and Asia. The company will focus on
shrinking its store footprint and increasing its profitability in North America.
By business segment, revenues from the Americas retail business were down 14.9%,
while revenues from the Europe and Asia businesses were up 23.2% and 16.9%,
respectively. Americas wholesale revenues increased by 5.7% and licensing revenues
were down 9.3%.
North America same-store sales (including e-commerce) decreased by 15%, beating the
consensus estimate of a 16.4% decline for the quarter. Europe retail comps were up 5%
and Asia comps were up 4%.
Outlook
The company expects 2Q18 adjusted EPS of $0.08–$0.11 and expects total revenues to
increase by 2%–4%, or by 3.5%–5.5% on a constant currency basis. By business segment,
North America retail revenues are expected to decline by low double to high single
digits on a constant currency basis. Revenues are expected to increase by a mid-to-highteens percentage for both the Europe and Asia businesses. Americas wholesale revenue
is expected to be down by low single digits.
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In terms of comparable store sales, the company expects Americas retail comps to
decline by low double to high single digits in 2Q18. Europe and Asia comps are expected
to be positive.
For fiscal year 2018, the company expects adjusted EPS of $0.34–$0.44. Revenues for
the year are expected to be up 4%–5% on a constant currency basis. By business
segment, Americas retail revenues are expected to be down by low double to high single
digits on a constant currency basis. Europe revenues are expected to be up by a low
twenties percentage. Asia revenues are expected to increase by a mid-to-high-teens
rate. Americas wholesale revenues are expected to be down by low single digits.
In terms of comparable store sales for the fiscal year, Americas retail comps are
expected to decline by low double to high single digits. Europe comps are expected to
be up by high single digits and Asia comps are expected to be up mid-to-high single
digits.

Deborah Weinswig, Managing Director, Fung Global Retail & Technology
deborahweinswig@fung1937.com US: 917.655.6790 HK: 852.6119.1779 CN: 86.186.1420.3016
Copyright © 2017 The Fung Group. All rights reserved.

2

May 25, 2017

Deborah Weinswig, CPA

Managing Director
Fung Global Retail & Technology
New York: 917.655.6790
Hong Kong: 852.6119.1779
China: 86.186.1420.3016
deborahweinswig@fung1937.com
Jing Wang
Research Associate

Hong Kong:
8th Floor, LiFung Tower
888 Cheung Sha Wan Road, Kowloon
Hong Kong
Tel: 852 2300 4406
London:
242–246 Marylebone Road
London, NW1 6JQ
United Kingdom
Tel: 44 (0)20 7616 8988
New York:
1359 Broadway, 9th Floor
New York, NY 10018
Tel: 646 839 7017
FungGlobalRetailTech.com

Deborah Weinswig, Managing Director, Fung Global Retail & Technology
deborahweinswig@fung1937.com US: 917.655.6790 HK: 852.6119.1779 CN: 86.186.1420.3016
Copyright © 2017 The Fung Group. All rights reserved.

3

