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WEEKLY MACROECONOMIC UPDATE 
March 1, 2016 

Weekly GLOBAL Macroeconomic Update 
WEEKLY	
  SUMMARY	
  

US	
   • The	
  Markit	
   US	
  Manufacturing	
   Purchasing	
  Managers’	
   Index	
   (PMI)	
   fell	
   to	
   51.0	
   in	
   February,	
  
reaching	
  its	
  lowest	
  level	
  since	
  October	
  2012.	
  

• The	
   S&P/Case-­‐Shiller	
   20-­‐City	
   Composite	
   Home	
   Price	
   Index	
   showed	
   a	
   continued,	
   albeit	
  
slower,	
  increase	
  in	
  existing	
  home	
  prices.	
  

• Initial	
  jobless	
  claims	
  for	
  the	
  week	
  ending	
  February	
  20	
  increased	
  by	
  10,000,	
  to	
  272,000,	
  while	
  
the	
  four-­‐week	
  moving	
  average	
  fell	
  by	
  1,250.	
  

Europe	
   • In	
  February,	
  the	
  GfK	
  UK	
  Consumer	
  Confidence	
  Index	
  declined	
  to	
  zero,	
  its	
   lowest	
  level	
  since	
  
December	
  2014.	
  

• The	
  Markit	
  Flash	
  Germany	
  Composite	
  PMI	
  retreated	
  to	
  53.8	
  in	
  February,	
  reaching	
  a	
  seven-­‐
month	
  low.	
  

• Inflation	
   in	
   Germany	
   dropped	
   to	
   0%	
   in	
   February.	
   On	
   an	
   EU-­‐harmonized	
   basis,	
   Germany	
  
slipped	
  back	
   into	
  deflation,	
  adding	
  pressure	
  on	
  the	
  European	
  Central	
  Bank	
  (ECB)	
  to	
  pursue	
  
monetary	
  easing	
  in	
  order	
  to	
  avoid	
  possible	
  deflation	
  in	
  the	
  wider	
  euro	
  area.	
  

• The	
  Ifo	
  Business	
  Climate	
  Index	
  for	
  Germany	
  declined	
  for	
  a	
  third	
  month	
  in	
  a	
  row	
  in	
  February,	
  
to	
  105.7.	
  

• In	
  France,	
  consumer	
  confidence	
  in	
  February	
  dropped	
  to	
  95.	
  

• The	
  Markit	
  Flash	
  France	
  PMI	
  fell	
  to	
  49.8	
  in	
  February.	
  

LatAm	
   • Inflationary	
  pressure	
  picked	
  up	
  in	
  Brazil	
  and	
  Mexico	
  in	
  February.	
  Brazil’s	
  mid-­‐month	
  inflation	
  
rate	
   jumped	
   to	
   1.42%	
   in	
   February	
   from	
   0.92%	
   in	
   January.	
  Mexico’s	
  mid-­‐month	
   consumer	
  
price	
  index	
  (CPI)	
  growth	
  rate	
  rose	
  to	
  0.29%	
  in	
  February	
  from	
  0.03%	
  in	
  January.	
  

• The	
  January	
  unemployment	
  rate	
  in	
  Brazil	
  rose	
  to	
  7.6%,	
  up	
  from	
  6.9%	
  in	
  December.	
  

• Retail	
   sales	
   in	
   Mexico	
   grew	
   by	
   3.4%	
   in	
   December	
   2015	
   versus	
   the	
   same	
   month	
   in	
   the	
  
previous	
  year,	
  but	
  at	
  a	
  slower	
  pace	
  than	
  in	
  November.	
  

	
  
GDP	
  
GDP	
  Growth	
  Rate:	
  QoQ	
  %	
  Change	
  

	
   1Q	
  2015	
   2Q	
  2015	
   3Q	
  2015	
   4Q	
  2015	
  
US	
   0.2	
   1.5	
   0.8	
   0.4	
  

UK	
   0.4	
   0.7	
   0.5	
   0.5	
  

Germany	
   0.4	
   0.4	
   0.3	
   0.3	
  

France	
   0.7	
   0.0	
   0.3	
   0.2	
  

Mexico	
   0.4	
   0.5	
   0.8	
   0.5	
  

Brazil	
   -­‐0.8	
   -­‐2.1	
   -­‐1.7	
   N/A	
  
Source:	
  OECD/US	
  Bureau	
  of	
  Economic	
  Analysis	
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MOVERS—US	
  

• The	
  Markit	
  US	
  Manufacturing	
  PMI	
  fell	
  to	
  51.0	
  
in	
  February	
  from	
  52.4	
  in	
  January.	
  The	
  
February	
  reading	
  was	
  below	
  the	
  market’s	
  
expectation.	
  

• The	
  survey	
  indicated	
  that	
  US	
  factory	
  activity	
  
was	
  at	
  a	
  three-­‐year	
  low.	
  Output	
  and	
  order	
  
books	
  grew	
  at	
  their	
  slowest	
  rates	
  since	
  late	
  
2012,	
  with	
  exports	
  falling	
  amid	
  weaker	
  global	
  
demand	
  and	
  a	
  strong	
  US	
  dollar.	
  

• The	
  ISM	
  Manufacturing	
  PMI	
  rebounded	
  in	
  
February	
  to	
  49.5,	
  which	
  was	
  better	
  than	
  
anticipated.	
  

Figure	
  1.	
  US	
  Markit	
  Manufacturing	
  PMI	
  (Seasonally	
  Adj.)	
  
Feb.	
  2015–Feb.	
  2016	
  

	
  
	
  
	
  

• The	
  S&P/Case-­‐Shiller	
  20-­‐City	
  Composite	
  
Home	
  Price	
  Index	
  increased	
  by	
  5.7%	
  year	
  
over	
  year	
  in	
  December.	
  

• Home	
  prices	
  continued	
  to	
  increase,	
  but	
  at	
  a	
  
slightly	
  slower	
  pace;	
  the	
  index	
  had	
  risen	
  by	
  
5.8%	
  in	
  November.	
  

• Prices	
  in	
  Portland,	
  San	
  Francisco	
  and	
  Denver	
  
saw	
  the	
  highest	
  year-­‐over-­‐year	
  increases	
  in	
  
December.	
  

Figure	
  2.	
  US	
  S&P/Case-­‐Shiller	
  20-­‐City	
  Composite	
  Home	
  
Price	
  Index	
  
Dec.	
  2010–Dec.	
  2015	
  

	
  
	
  
	
  

• The	
  four-­‐week	
  moving	
  average	
  of	
  initial	
  
jobless	
  claims	
  decreased	
  by	
  1,250,	
  to	
  
272,000,	
  in	
  the	
  week	
  ending	
  February	
  20,	
  its	
  
lowest	
  level	
  since	
  mid-­‐December.	
  

• The	
  initial	
  claims	
  for	
  the	
  same	
  week	
  also	
  
reached	
  272,000,	
  an	
  increase	
  of	
  10,000	
  over	
  
the	
  previous	
  week.	
  The	
  claims	
  have	
  remained	
  
below	
  the	
  300,000	
  threshold	
  for	
  51	
  straight	
  
weeks,	
  signaling	
  a	
  strong	
  job	
  market.	
  

Figure	
  3.	
  US	
  Four-­‐Week	
  Moving	
  Average	
  of	
  Initial	
  Jobless	
  
Claims	
  
Feb.	
  2010–Feb.	
  2016	
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Source:	
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Source:	
  S&P	
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  Jones	
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MOVERS—UK,	
  GERMANY	
  AND	
  FRANCE	
  

• GfK’s	
  UK	
  Consumer	
  Confidence	
  Index	
  
decreased	
  sharply	
  in	
  February	
  from	
  the	
  
previous	
  month;	
  it	
  fell	
  by	
  four	
  points,	
  to	
  
zero,	
  its	
  lowest	
  level	
  since	
  December	
  2014.	
  

• The	
  weak	
  outlook	
  for	
  economic	
  growth	
  in	
  
the	
  UK	
  has	
  depressed	
  consumer	
  optimism	
  
despite	
  factors	
  that	
  are	
  positive	
  for	
  
household	
  budgets,	
  such	
  as	
  a	
  continued	
  low	
  
interest	
  rate	
  and	
  subdued	
  inflation.	
  

Figure	
  4.	
  UK	
  GfK	
  Consumer	
  Confidence	
  Index	
  
Feb.	
  2013–Feb.	
  2016	
  

	
  
	
  

• The	
  Markit	
  Flash	
  Germany	
  Composite	
  PMI	
  
stood	
  at	
  53.8	
  in	
  February,	
  down	
  from	
  54.5	
  
in	
  January	
  and	
  a	
  seven-­‐month	
  low.	
  

• Manufacturing	
  production	
  in	
  Germany	
  
increased	
  at	
  its	
  slowest	
  pace	
  since	
  
November	
  2014.	
  In	
  contrast,	
  growth	
  in	
  
services	
  activity	
  remained	
  strong.	
  

	
  

	
  

	
  

	
  

Figure	
  5.	
  Germany	
  Markit	
  Flash	
  Composite	
  PMI	
  
Feb.	
  2015–Feb.	
  2016	
  

	
  

• The	
  forward-­‐looking	
  GfK	
  Consumer	
  
Climate	
  Index	
  for	
  Germany	
  improved	
  
slightly,	
  to	
  9.5,	
  in	
  March	
  from	
  9.4	
  in	
  
February.	
  The	
  index	
  suggests	
  that	
  there	
  
has	
  been	
  a	
  noticeable	
  rise	
  in	
  income	
  
expectations,	
  but	
  little	
  change	
  in	
  the	
  
economic	
  outlook.	
  

	
  

Figure	
  6.	
  Germany	
  GfK	
  Consumer	
  Climate	
  Index	
  
Mar.	
  2013–Mar.	
  2016	
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• In	
  Germany,	
  the	
  preliminary	
  inflation	
  rate	
  
fell	
  to	
  0%	
  in	
  February,	
  while	
  the	
  final	
  
January	
  CPI	
  was	
  measured	
  at	
  0.4%.	
  

• The	
  preliminary	
  harmonized	
  CPI	
  for	
  
Germany,	
  which	
  is	
  calculated	
  for	
  European	
  
purposes,	
  declined	
  to	
  -­‐0.2%	
  in	
  February,	
  
opening	
  the	
  door	
  for	
  further	
  monetary	
  
easing	
  by	
  the	
  ECB.	
  

	
  

Figure	
  7.	
  Germany	
  CPI:	
  YoY	
  %	
  Change	
  
Feb.	
  2014–Feb.	
  2016	
  

	
  

• Sentiment	
  among	
  German	
  businesses	
  
continued	
  to	
  weaken	
  in	
  February.	
  The	
  Ifo	
  
Business	
  Climate	
  Index	
  for	
  German	
  
industry	
  and	
  trade	
  fell	
  for	
  the	
  third	
  month	
  
in	
  a	
  row	
  in	
  February,	
  to	
  105.7	
  points	
  from	
  
107.3	
  points	
  in	
  January.	
  

Figure	
  8.	
  Germany	
  Ifo	
  Business	
  Climate	
  Index	
  
Feb.	
  2013–Feb.	
  2016	
  

	
  
	
  

• In	
  France,	
  households’	
  confidence	
  
declined	
  in	
  February,	
  and	
  the	
  consumer	
  
confidence	
  index	
  dropped	
  by	
  two	
  points,	
  
to	
  95.	
  Expectations	
  regarding	
  standard	
  of	
  
living	
  declined	
  substantially,	
  and	
  worries	
  
about	
  unemployment	
  increased.	
  

	
  

Figure	
  9.	
  France	
  Consumer	
  Confidence	
  
Feb.	
  2013–Feb.	
  2016	
  

	
  
	
  

• In	
  February,	
  the	
  Markit	
  Flash	
  France	
  
Composite	
  Output	
  Index	
  fell	
  to	
  a	
  13-­‐
month	
  low	
  of	
  49.8,	
  down	
  from	
  50.2	
  in	
  
January.	
  The	
  reading	
  indicates	
  that	
  
activities	
  in	
  the	
  French	
  private	
  sector	
  are	
  
slipping	
  into	
  contraction	
  for	
  the	
  first	
  time	
  
since	
  January	
  2015.	
  

	
  

	
  

	
  

	
  

Figure	
  10.	
  France	
  Markit	
  Flash	
  Composite	
  Output	
  Index	
  
Feb.	
  2015–Feb.	
  2016	
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• The	
  French	
  business	
  climate	
  indicator	
  lost	
  
two	
  points	
  and	
  stood	
  at	
  100	
  in	
  February.	
  
The	
  indicator	
  for	
  manufacturing	
  was	
  
stable,	
  but	
  indicators	
  for	
  building	
  
construction,	
  services	
  and	
  the	
  retail	
  trade	
  
declined.	
  

Figure	
  11.	
  France	
  Business	
  Climate	
  Indicator	
  
Feb.	
  2013–Feb.	
  2016
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MOVERS—BRAZIL	
  AND	
  MEXICO	
  

• In	
  Brazil,	
  the	
  mid-­‐month	
  inflation	
  rate	
  in	
  
February	
  jumped	
  to	
  1.42%,	
  up	
  from	
  0.92%	
  
in	
  January.	
  The	
  biggest	
  contribution	
  came	
  
from	
  food	
  and	
  beverages.	
  This	
  was	
  the	
  
highest	
  February	
  figure	
  since	
  2003.	
  
	
  

	
  
	
  
	
  

	
  
	
  

	
  
	
  

Figure	
  12.	
  Brazil	
  Mid-­‐Month	
  CPI:	
  MoM	
  %	
  Change	
  
Feb.	
  2015–Feb.	
  2016	
  

	
  

• The	
  Brazil	
  unemployment	
  rate	
  for	
  January	
  
rebounded	
  to	
  7.6%,	
  up	
  from	
  6.9%	
  in	
  
December.	
  

Figure	
  13.	
  Brazil	
  Unemployment	
  Rate	
  
Jan.	
  2015–Jan.	
  2016	
  

	
   	
  
	
  

• In	
  Mexico,	
  the	
  mid-­‐month	
  CPI	
  growth	
  rate	
  
in	
  February	
  increased	
  to	
  0.29%,	
  up	
  from	
  
0.03%	
  in	
  January	
  and	
  above	
  expectations.	
  
The	
  inflationary	
  pressure	
  came	
  from	
  food	
  
prices,	
  including	
  prices	
  for	
  eggs,	
  onions	
  and	
  
chili	
  peppers.	
  

Figure	
  14.	
  Mexico	
  Mid-­‐Month	
  CPI:	
  MoM	
  %	
  Change	
  
Feb.	
  2015–Feb.	
  2016	
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• In	
  Mexico,	
  the	
  year-­‐on-­‐year	
  retail	
  sales	
  
growth	
  rate	
  in	
  December	
  slowed	
  to	
  3.4%	
  
from	
  November’s	
  5.7%.	
  

Figure	
  15.	
  Mexico	
  Retail	
  Sales:	
  YoY	
  %	
  Change	
  
Dec.	
  2014–Dec.	
  2015	
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LATIN	
  AMERICA	
  MARKET	
  DATA	
  
Government	
  Bond	
  Yields	
  (Percent)	
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